Economics Basics: Demand and Supply
Supply and demand is perhaps one of the most fundamental concepts of business. 

Demand refers to how much (quantity) of a product or service is desired by buyers. The quantity demanded is the amount of a product people are willing to buy at a certain price. 

Supply represents how much the market can offer. The quantity supplied refers to the amount of a certain good producers are willing to supply when receiving a certain price. 

The relationship between demand and supply guides entrepreneurs in the production and sale of products. 

The Law of Demand
The law of demand states that, the higher the price of a product or service, the less people will demand that it. In other words, the higher the price, the lower the quantity demanded. If the price is too high, people will buy something else. 

The Law of Supply
Like the law of supply states that the higher the price the more that entrepreneurs will want to produce to sell. 

Case Study – Y2K
In December 1999, certain products were flying off the shelves. Everyone thought that all our services like hydro and water might not work once it was year 2000, there were concerns that computer software that controls almost everything from medical equipment to banking records would fail.  If you owned a store and it was December 31st you likely could have sold a bottle of water for 3 or 4 times the regular price. Why?
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